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AM Charts

The Curious Case of Canadian Gasoline
Benjamin Reitzes, Senior Economist
benjamin.reitzes@bmo.com • 416-359-5628

With last week’s plunge in oil 
fresh in my mind as I headed into 
the weekend, I couldn’t help but 
notice how gasoline prices had 
ticked higher from the previous 
week. With Brent crude falling 
below C$55, a level last seen in 
2008, gasoline around $1 per litre
seemed odd. Indeed, this chart 
suggests that gas prices should be 
well below $1.

Simply, consumers don’t appear to 
be reaping the full benefit of lower 
oil prices. 
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Nova Scotia Projects Deeper Deficit
Robert Kavcic, Senior Economist
robert.kavcic@bmo.com • 416-359-8329

The Province of Nova Scotia revised its 
FY15/16 budget estimate, and is now 
expecting a $241 mln deficit versus the 
$123 mln projected in September (the 
original budget forecast was for a $98 
mln shortfall). The weaker position 
largely reflects lower revenues resulting 
from a prior-year adjustment to offshore 
royalties (decommissioning costs for 
Sable). That said, economic 
underperformance has also chipped away 
at most tax receipts this year.

Despite the steady erosion this year, the 
deficit still weighs in at a modest 0.6% 
of GDP (i.e., still below its peers in 
Ontario, New Brunswick and 
Newfoundland & Labrador). And, note 
that the capital spending plan is tracking 
$26 mln lower than expected in the 
budget, so net debt should still decline as 
a share of GDP this fiscal year.
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